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Independent Auditors’ report on Annual Standalone Financial Results of the PRATIBHA 

INDUSTRIES LIMITED for the year ended March 31, 2019 pursuant to the requirement of 

Regulation 33 and Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015. 

 

To, 

The Resolution Professional 

Pratibha Industries Ltd. 

Mumbai. 

 

1. We were engaged to audit the accompanying statement of Annual Audited Standalone Financial Results of Pratibha 

Industries Limited, (the “Company”), for the year ended March 31, 2019 (the “Statement”) attached herewith, being 

submitted by the Company pursuant to the requirements of Regulation 33 and Regulation 52 of the SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 (the Regulations), read with SEBI Circular No. 

CIR/CFD/FAC/62/2016 dated July 5, 2016 (the Circular). 

2. The management is responsible for preparation of accompanying statement which is prepared from 

the annual statutory Ind AS Standalone Financial Statement prepared in accordance with the Indian 

Accounting Standards specified in the Companies (Indian Accounting Standards), Rules, 2015 (as 

amended) under Section 133 of the Companies Act, 2013, read with relevant rules issued 

thereunder and the accounting principles generally accepted In India, basis which the above 

statement containing the annual audited standalone financial results has been prepared, endorsed & 

approved by the Chief Financial Officer and thereafter provided to the Director for his signing on 

December 03, 2019 and further taken on record by the Resolution Professional. The responsibility 

includes the design, implementation and maintenance of internal controls relevant to the 

preparation of the Statement that is free from material misstatement, whether due to fraud or error. 

3. The ‘Corporate Insolvency Resolution Process’ (”CIRP”) had been initiated in respect of the 

Company under the provisions of “The Insolvency and Bankruptcy Code, 2016" (‘IBC’ / 'the Code') 

by the National Company Law Tribunal ("NCLT”), Mumbai bench, vide its order dated February 01, 

2019. Application by the Resolution Professional for extension of further 90 days beyond 180 days, 

for completion of ‘Corporate Insolvency Resolution Process’ (”CIRP”) of the Company, had been 

accepted by National Company Law Tribunal ("NCLT”), Mumbai bench, vide its order dated July 17, 

2019. Post the balance sheet date, in view of no resolution plan having been approved before the 

expiry of extended time limit for completion of CIRP, the Resolution Professional has filed an 

application with the NCLT, for the liquidation of the company, and the matter is sub-judice. 

4. An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the annual standalone financial results. The procedures selected depend on the 

auditor’s judgment, including the assessment of the risks of material misstatement of the annual 

standalone financial results, whether due to fraud or error. In making those risk assessments, the 

auditor considers internal financial control relevant to the Company’s preparation and fair 

presentation of the annual standalone financial results in order to design audit procedures that are 

appropriate in the circumstances. An audit also includes, evaluating the appropriateness of 

accounting policies used and the reasonableness of the accounting estimates made by Company’s 

management, as well as evaluating the overall presentation of the Statement. 

5. Our responsibility is to conduct an audit of the Annual Standalone Financial Results in accordance 

with Standards on Auditing and to issue an auditor’s report. However, because of the significance of 

the matters described in the Paragraph No. 6 to 31, we were not able to obtain sufficient appropriate 

audit evidence to provide a basis for an audit opinion. Accordingly, we do not express an opinion on 

the Annual Standalone Financial Results 

6. The company has accumulated losses of Rs. 4,908.76 Crores and its net worth is fully eroded. It 

has incurred net loss during the year ended March 31, 2019 amounting to Rs. 1,588.87 Crores 

as well as in previous years. It is unable to repay its debts, statutory obligations and pay 

salaries apart from other obligations/commitments. The application of Financial Creditors 



under section 9 of the Insolvency and Bankruptcy Code (IBC) had been admitted by Hon’ble 

National Company Law Tribunal, Mumbai Bench and Resolution Professional (“RP”) was 

appointed vide order dated March 14, 2019. Till the date of signing of Statement, no resolution 

plan had been approved. Further, application for liquidation of the Company has been filed 

with the NCLT. All these indicate a material uncertainity that may cast significant doubt upon 

the Company’s ability to continue as a Going Concern. However, the standalone financial results 

are prepared on a going concern basis. 

7. Inventory of Work in Progress (WIP) includes certain contractual claim amounting to Rs 310.60 

Crores. These amounts have been ascertained by the management based on their estimates. 

Out of these contractual claims, claims amounting to Rs. 259.33 Crores, are either formally 

submitted but not yet approved by respective clients or no formal submissions have been made 

to respective clients. The amounts of these claims are subject to change post approval from 

respective clients. To the extent of Rs. 259.33 Crores, Inventories are overstated and 

accumulated losses are understated in the standalone financial results. 

8. The management has not provided us with the detailed working of Construction Work in 

Progress (WIP), Cost to Completion and consequent profitability and/or losses on projects 

which are pending execution. In absence of these details, it is not possible for us to ascertain 

whether the Construction WIP of Rs. 5.63 Crores has been valued and stated correctly or not. 

The consequential impact, if any, on the standalone financial results is therefore not 

ascertainable. 

 

9. Balance confirmation of trade Receivables, Loans and Advances, deposits and trade payables 

are not received from third parties. These balances are subject to confirmations and 

consequent adjustments, if required. In absence of balance confirmations, financial impact on 

standalone financial results is not ascertainable. 

10. As per the bank loan statements made available to us by the management, the banks have 

charged Rs. 25.55 Crores on account of interest and other charges for the period February 01, 

2019 to March 31, 2019. However, the company has not made provision for such interest and 

charges, due to commencement of CIRP period under IBC. To that extent, finance expenses, loan 

liability, loss for the year and accumulated losses are understated. 

11. Certain loan accounts of company having aggregate balance of Rs. 186.61 Crores are not 

reconciled with their respective bank statements which are showing aggregate balance of Rs. 

58.19 Crores, for reasons other than Interest & Other charges. Thus, loan balances of the 

company are overstated by Rs. 128.42 Crores. Also, the current accounts have long standing 

unreconciled balance aggregating to Rs. 2.68 Crores. To the extent of Rs. 2.68 Crores, bank 

balances are overstated. In absence of detailed reconciliation statement, we cannot ascertain 

the overall impact on standalone financial results. 

12. Many loan accounts having aggregate balance of Rs. 801.43 Crores and current accounts 

having aggregate balance of Rs. 0.53 Crores are not confirmed due to non-availability of 

statement / confirmation from respective banks. In absence of sufficient appropriate audit 

evidence, we are unable to determine any possible impact thereof on standalone financial 

results. 

13. In the reconciliation statement of various bank accounts, there are many entries relating to 

Receipts and Payments, having aggregated value of Rs. 7.15 Crores and Rs. 5.72 Crores, 

respectively, which are pending to be cleared since long. To the extent of Rs. 1.43 Crores, the 

bank balance is overstated. In absence of complete details, we cannot ascertain the overall 

impact on standalone financial results. 

14. The company has unconfirmed balances of Fixed Deposit with Bank of Baroda, amounting to Rs. 

5.17 Crores as at March 31, 2019. In absence of balance confirmation from the bank and other 

entities, financial impact on standalone financial results is not ascertainable. 

15. The company has given loans and advances to related parties amounting to Rs. 957.76 Crores 

and received loans and advances from related parties amounting to Rs. 301.18 Crores. As per 

the information given by the management, all these related parties have made substantial 

losses and their net worth has been fully eroded. However, the company has not made provision 

for possible loss on such loans and advances.  

16. The company has not provided audited financial statements of its wholly owned subsidiary M/s. 

Pratibha Holdings (Singapore) Pte. Ltd. In absence of these Financial Statements, we cannot 

comment on any requirement for provision for diminution in value of investment. 



17. The Company has not made provision for impairment against Investment of Rs. 0.01 Crore in its 

subsidiary M/s. Bhopal Sanchi Tollways Private Limited. Its Concession Agreement has been 

terminated by NHAI. As informed to us, the subsidiary company has lodged claim and the 

matter is under arbitration. 

18. There are many statutory dues amounting to Rs. 129.77 Crores, which are pending to be 

deposited with appropriate government authorities. The company has not made provision for 

interest on these dues on account of delay in depositing them. The management is of the 

opinion that since the matter in under CIRP, there will not be any possibility of payment of such 

interest. Since the management has not estimated overall liability on account of interest, 

financial impact on standalone financial results is not ascertainable. 

19. The company has not provided sufficient appropriate information to evaluate the accuracy of 

recognition, measurement and presentation of revenues and other related balances in view of 

the applicability of Ind AS 115 “Revenue from Contracts with Customers”. The company has not 

evaluated impact of variable consideration on its revenue as required under IND AS 115. 

20. During the year, the Company has unilaterally written back certain liabilities amounting to Rs. 

48.66 Crores. The management of the Company is of the opinion that based on their analysis of 

balances and due to various reasons, these balances were not payable and hence written back. 

To that extent, the liabilities, current year’s loss and accumulated losses are understated. 

21. The company has maintained Fixed asset register, however locations of assets have not been 

updated properly. 

22. For the Property, Plant & Equipment having net written down value of Rs. 376.24 Crores, as at 

the balance sheet date, the management had conducted physical verification at few locations. 

In the physical verification, assets having written down value of Rs. 112.00 Crores have been 

verified. As per the explanation and information provided, no physical verification could be 

carried out for the balance assets having written down value of Rs. 264.24, due to such assets 

being either under client custody, seized by vendors / subcontractors, or such assets being 

available at sites with no access to the company. Based on such verification and management’s 

own assessment for balance locations, the company has written off assets having aggregate 

written down value of Rs. 69.11 Crores during the year. No details have been provided for 

arriving at the management assessment for the location not physically verified. In absence of 

these details, we cannot ascertain the accuracy of the amount written off.  

23. The company has not done impairment testing for the Property, Plant and Equipment, not 

physically verified. In view of the limited information provided to us by the management, we 

cannot comment on the requirement of the impairment for these assets and its consequential 

impact on the standalone financial results. 

24. The company has not made Provision for Employee Benefits in accordance with Ind AS 19. The 

management is in opinion that since the matter is under CIRP and also majority of the 

employees have already left the company, there will be no additional liability on account of 

employee benefits. In absence of valuation report, we cannot comment on the impact on 

standalone financial results. 

25. The foreign currency balances, for foreign vendors having credit balance and for advances paid 

to foreign vendors, aggregating to Rs. 4.50 Crores and Rs. 1.20 Crores, respectively, as at March 

31, 2019, could not be ascertained due to improper accounting. In the absence of complete 

details, their closing foreign currency balances could not be translated at the rate as on the 

balance sheet as required under IND AS 21 and consequential impact on standalone financial 

results could not be ascertained.  

26. The balance with statutory authorities includes credits for Service Tax and Excise Duty 

amounting to Rs. 24.44 Crores. The company has not filed Service Tax and Excise Returns since 

2016-17, to claim credits against Service Tax and Excise Duty liabilities. In absence of 

submission of returns, the credits cannot be utilized. To this extent, the current assets are 

overstated and accumulated losses are understated. 

27. During the financial year 2017-18, four independent directors of company had resigned from 

its Board and no new appointments have been made during the financial year 2018-19. As a 

result its composition of Board of Directors, Audit Committee, Nomination & Remuneration 

Committee and Stakeholders Relationship Committee were not in compliance with the 

provisions of Section 149(4), Section 177 & Section 178 respectively. 



28. As per the requirement of the order, passed by Company Law Board under section 73 (3) of the 

Companies Act 2013, and section 74 (3) of the Act, the company has failed to repay Public 

Deposits amounting to Rs. 18.48 Crores and interest thereon amounting to Rs. 12.10 Crores 

within the stipulated time. 

29. The Company has not maintained detailed Party wise outstanding of Public Deposits and the 

provision for penal interest has been made on estimated basis. In the absence of party wise 

details, we cannot ascertain the possible impact on standalone financial results due to short / 

excess provision for Interest. Further, penal interest for the months of February & March 2019, 

as required under Rule 17 of Companies (Acceptance of Deposits) Rules, 2014, has not been 

provided, due to the commencement of CIRP period under IBC. 

30. As required under the provisions of Section 148 of the Companies Act, 2013, read with Rule 4 of 

the Companies (Cost Records and Audit) Rules, 2014, the cost audit has not been conducted of 

company’s records. 

31. As required under the provisions of Section 138 of the Companies Act, 2013, read with Rule 13 

of the Companies (Accounts) Rules, 2014, the Internal Audit of the functions and activities of the 

company has not been conducted for the year ended March 31, 2019. 

32. Because of the significance of the matters described in the Paragraph No. 6 to 31 above, we have not 

been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion as to 

whether these Annual Standalone Financial Results: 
 

a. are presented in accordance with the requirements of Regulation 33 and Regulation 52 of 

the Listing Regulations; and 

b. give a true and fair view of the net loss and other comprehensive income and other financial 

information for the year ended March 31, 2019. 
 

33. Further, read with paragraph 1 above, we report that the figures for the quarter ended March 31, 

2019 represent the derived figures between the audited figures in respect of the financial year 

ended March 31, 2019 and the published year-to-date figures up to December 31, 2018, being the 

date of the end of the third quarter of the current financial year, which were subjected to limited 

review as stated in Paragraph 1 above, as required under the Regulation and the Circular. 
 

 

For Ramanand & Associates 

Chartered Accountants 

FRN No. 117776W 

 

 

 

CA Ramanand Gupta 

Partner 

M. No. 103975 

UDIN: 19103975AAAAKD1215 

 

Date: 03/12/2019  

Place: Mumbai 
 

 








